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Current Trends 


Vista Development Corp., El Cajon, Ca., has come up with a unique promotional idea for selling 
houses. The company is offering a $22,000 automobile with scoeeitenantineenaintte 
price from $163,000 to $193,000. A spokesperson said about two dozen of the Vista homes have 
gone unsold for the past four months, costing the developer more than $1.2 million in interest on 
an annual basis. ““The whole idea is to move inventory,” said Charles Knickerbocker, the 
company’s president. 


Census estimates since the early 1970’s have shown a spreading out of the American population from 
the cities and suburbs to the countryside, says the New York Times. The paper says the trend is so 
widespread that authorities now view it as a major national phenomenon with broad economic, social 
and political implications. The exact number will not be known, the Times said, until the 1980 census 
has been taken, but it seems clear that the Nation’s population, industry and commerce, once clumped 


together in the cities, are being broadcast far and wide in a movement that has called for the commitment 
of vast new resources and has made the Nation more dependent on automobiles as energy becomes 
scarce and costly. 


The Federal Home Loan Bank Board (FHLBB) reports that the net return on assets of federally 
insured savings and loan associations has declined for the second consecutive six-month period, 
according to Jay Janis, chairman of the FHLBB. The net return, a key indicator of S&L 
profitability, dropped 0.04 percent from an annualized rate of 0.69 percent in the first half of 1979 
to 0.65 percent in the last half of the year. Janis said the decline was due to a record increase in the 
average rate paid by associations for funds. The rate paid during July-December 1979 was 7.71 
percent, a record increase of 0.48 percent in the first half of last year. 


FYI 


Community Associations Institute (CAI). . . Professional Management Development 
Program. . . Chicago, Ill., May 9-11, 1980. Details: CAI, 1832 M Street, N.W., Washington, D.C. 
20036 (202/223-6770). 


The National Savings and Loan League (NSLL). . . National League Management Conference, Boca 
Raton, Fla., May 11-14, 1980. HUD Secretary Landrieu is scheduled to be one of the featured 
speakers, along with John Dalton, the newest member of the Federal Home Loan Bank Board. Details: 
NSLL, 1101 Fifteenth Street, N.W., Washington, D.C. 20005 (202/331-0270). 


American Land Development Association (ALDA). . . Fifth National Resort Timesharing 
Conference. . . Denver, Co. , April 30-May 3, 1980. Details: ALDA, 100 Sixteenth Street, N.W., 
Washington, D.C. 20036 (202/659-4582). 








HUD Funds Council to Study Nation’s Development Options 


HUD has provided funding for a 35-member council to determine the kind of communities the Nation 
will need in the 1980’s and the changes that will be required to meet those needs. In announcing the new 
Council on Developmental Choices for the ‘Eighties, HUD Secretary Moon Landrieu said the group 
“*will seek a common understanding of the forces that will affect development in the 1980’s and will 
form an action agenda having the broadest support.’’ He added that the Council will work with the 
President’s Commission for a National Agenda for the Eighties on issues affecting the built 
environment. 


The formal study will be conducted by the Urban Land Institute (ULI) under a HUD grant. The ULI 
has formed what it calls a ‘blue ribbon panel’’ of leaders from the public and private sectors 
representing a cross section of the Nation and reflecting a wide range of experience. It is co-chaired by 
Arizona State Governor Bruce Babbit and Harold S. Jensen, a partner in Metropolitan Structures, a 
Chicago community development firm. Michael F. Kelly, ULI’s president, said the Council represents 
“*an excellent opportunity for the public-private partnership to examine issues facing us in the 1980's 
and beyond with respect to our urban areas.”’ 


In a November 1979 speech before the National League of Cities, Landrieu said: ‘‘. . . I am more than 
a bit intrigued by the circumstances which confront each of us as Americans. I believe we have arrived 
at a significant moment in our Nation’s history. Granted, we are closing out a decade often marked by 
turmoil and crisis; and we are embarking on a new decade in which every area of human endeavor will 
be tested to its limits. But I believe that we are not simply ending a decade, I think we also are closing 
out an entire era.”’ 


He told the League that the 1980’s signal the coming of a new era for cities, for urban administrators, for 
representatives of government at all levels and for citizens. ‘‘At the present time,’’ he said, ‘“we are 
between the old era and the new. Ours is a time of transition and testing. None of us can say with 
accuracy what the new era will be like because in large measure we will determine its shape and content 
by our actions during this transition period.’’ Saying that the Nation is beginning to confront some of the 
realities which will have to be met and managed through the transition period and beyond, he raised the 
major questions he said we must face: 

@ What will our communities look like in 20 years? 

@ What new factors are affecting them? and 


@ How can we shape future development to cope with the changing times and to help conserve our 
cities? 


Landrieu cautioned that the Nation will have to adopt a bolder, broader approach that is based on the 
interdependence of cities, suburbs and rural areas. He said that we ‘‘must take a fresh look at the current 
condition and future direction of our urban areas’’ in terms of: 

@ energy costs and supply; 

@ inflation and slow gains in real income; 

@ slower economic growth and reduced productivity; 

@ inevitable growth (282 million by the year 2000); 

@ slower growth in metrpolitan areas and more rapid growth in smaller areas; and 


© continued dispersion of blue collar jobs. 


The HUD Secretary said the Council plans to complete its work by January 1981. During the interim, it 
will: 





© consider desirable forms of development that will best respond to anticipated economic, demographic 
and resource changes of the next two decades; 


@ identify opportunities for, and obstacles to, implementation; 


© formulate recommendations for action by Federal, State and local governments, and the private 
sector, including strategies for public-private cooperation; and 


© define development options that support selected national objectives. 


For additional information on the Council, contact Lawrence O. Houstoun, Jr., assistant to the 
Secretary, Room 10232, 451-7th Street, S.W., Washington, D.C. 20410 (202-755-3636). 


HUD Increases FHA-Allowable Interest Rates 


Saying that a combination of factors left him no alternative, HUD Secretary Moon Landrieu has 
announced increases in the maximum allowable rates for FHA-insured mortgages for single-family 
homes, mobile homes and property improvement loans. The rate for multifamily mortgages remains 
unchanged at 13 percent. The new rates, which became effective on April 3, 1980, are: 


Program New Ceiling Old Ceiling 
Single-family mortgages 14 percent 13 percent 
Mobile home loans 18 percent 17 percent 
Mobile home and lot 17.5 percent 16.5 percent 
Property improvement 18 percent 17 percent 


Landrieu said the new single-family rate was determined after consultation with Max Cleland, 
administrator of the Veterans Administration, who announced a similar change in the maximum rate 
for VA-guaranteed home mortgage loans. The HUD Secretary said the new rates were needed to offer 
some relief to home buyers and home sellers alike. ‘“Under the present rates,’’ he noted, ‘“many 
lower-income home buyers are denied the more favorable terms of FHA-insured loans that they need to 
achieve homeownership. Landrieu said that the high number of discount points caused a serious 
hardship for home sellers because many of them ‘‘did not anticipate having to pay the additional money 
when they arranged to sell their homes with FHA or VA financing.”’ 


Kiner to Serve As Deputy General Counsel 


HUD Secretary Moon Landrieu has announced the appointment of Marlaina Kiner as deputy general 
counsel for the agency. She has been HUD’s regional counsel in Seattle (Region X) since August 1978. 
Prior to that assignment, she directed the Office of Civil Rights in the Department of Health, 
Education and Welfare’s Seattle Regional Office for eight years. Earlier she held HEW positions in 
Atlanta and in Washington, D.C. For the past two years, she also has served as chairperson of the 
Seattle Human Rights Commission. A summa cum laude graduate of Fisk University, Nashville, 
Tenn., she holds a J.D. degree from Howard University (Washington, D.C.) School of Law. 


Currency Comptroller Calls for Review of Housing Programs 


John G. Heimann, comptroller of the currency, has called for a review of Government housing 
programs, saying that it should be part of a broader study of ‘‘how the American people spend their 
money.’’ He said the review could be done by the President’s Commission for a National Agenda for 
the Eighties or by a special commission appointed by Congress. The Presidential Commission was 
established in October 1979 to examine inflation, energy, demographic shifts and other domestic issues. 


Heimann said the subjects to be covered include who should receive Federal subsidies and how large the 
subsidies should be; the effectiveness of programs targeted to selected segments of the population; and 
the amount the Government should spend to support housing. 





Publications Available 
The following pubications were published by HUD and, unless otherwise indicated, are available from 


the Publications Branch, HUD, Room B-258, Division of Publications and Information, 451-7th Street, 
S.W., Washington, D.C. 20410. Single copies are free (202/755-6420). 


Fixing Up Your Home and How to Finance It. . . a pamphlet containing hints on what to look for if you 
do your own home improvement work, how to apply for HUD-insured loans, how to select a contractor, 
and how to avoid fraud and other pitfalls. HUD-52-H(9), January 1980. 


Termites. . . tells how to check your house for termites; lists the most common types of termites and 
other common pests; and lists suggestions for termite control. HUD-323-H(6), January 1980. 


The Building Value into Housing Program. . . describes HUD’s grant program designed to stimulate 
the use of innovative construction techniques to increase the value of homes. Contains Request for Grant 
Application Form which must be submitted by May 30, 1980. HUD-563-PDR(2), February 1980. 


Evaluation of the Urban Homesteading Demonstration Program. . . the third annual report of the 
Office of Policy Development and Research; this publication examines the program in HUD’s 23 
demonstration sites. HUD-PDR-273-3(2), January 1980. 


Solar Bibliography. . . contains a reading list on solar energy in seven categories: non-technical, 
technical, architectural, general energy, directories, periodicals and Government publications. HUD- 
PDR-493-4, February 1980. 


Solar Hot Water and Your Home. . . helps you to understand the basic facts about solar hot water 
heating; points out some of the technical details you should know; discusses design and choice of solar 
hot water systems; indicates possible pitfalls to avoid and provides a list of references for further 
information. Available from the National Solar Heating and Cooling Information Center, P.O. Box 
1607, Rockville, MD. 20850. 


Commercial Revitalization-Neighborhood Focus. . . a follow-up to HUD’s Partnership Forum on 
Neighborhood Commercial Revitalization held in December 1978. . . Discusses the urban economy, 
HUD ’s response to help communities stimulate their urban economics and gives a review of 
revitalization projects that have been implemented successfully. HUD-562-NVACP, January 1980. 
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